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FCLEY,

Judge: This case was heard pursuant to the

provi sions of section 7463! of the Internal Revenue Code in

ef fect when the petition was filed. Pursuant to section 7463(b),

the decision to be entered is not reviewable by any other court,

and this opinion shall not be treated as precedent for any other

1 Unless otherwise indicated, all section references are to

t he | nternal

Revenue Code in effect for the year in issue.
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case. The issues for decision are whether petitioner is entitled
to nortgage interest and charitable contribution deductions.

Backgr ound

Petitioner is the founder of All Creatures Animal Sanctuary
and Fel |l owship Church (Al Creatures), an organi zation |ocated in
Hi |l sboro, Mssouri. Al Creatures’ mssion is to house and
support abandoned and neglected animals. Petitioner, in 2002 and
2005, created All Creatures as a nonprofit corporation, but on
bot h occasions, the corporation was adm ni stratively dissol ved
for failure to file an annual report. On January 16, 2007, the
M ssouri Secretary of State received a request frompetitioner
for reinstatenment of nonprofit status for All Creatures. To
finance the sanctuary, petitioner took several nortgages on her
personal residence frommultiple banking institutions.

On her 2001 and 2002 Federal income tax returns, petitioner
reported nortgage interest deductions of $42,060 and $39, 660,
respectively. Additionally, petitioner reported charitable
contribution deductions in 2001 and 2002 of $37,258 and $29, 545,
respectively. On January 11, 2006, respondent issued petitioner
a notice of deficiency relating to 2001 and 2002. Respondent
determ ned that petitioner did not substantiate the nortgage
interest and charitable contribution deductions.

On April 11, 2006, petitioner, while residing in Florissant,

M ssouri, filed her petition with the Court.
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Di scussi on

Petitioner contends that she should be all owed a nortgage
i nterest deduction relating to paynents she all egedly nmade to
Westco I nvestnents. She does not dispute respondent’s
di sal | owance of deductions relating to paynents nmade to ot her
banks. In addition, petitioner contends that she is entitled to
the charitable contribution deductions because she paid al
expenses on behalf of Al Creatures, an organi zation she contends
is a tax-exenpt charitable organi zation pursuant to section
501(c)(3). Respondent contends that petitioner has not
substanti ated her nortgage interest and charitable contribution
deducti ons.

Pursuant to section 163(h)(3), a taxpayer is entitled to
deduct qualified residence interest but nust maintain sufficient
records to substantiate the anounts of the deduction. See sec.
6001; sec. 1.6001-1(a), Incone Tax Regs. Petitioner has failed
to do so. In addition, petitioner has failed to substantiate her
charitabl e contribution deductions. Accordingly, we sustain

respondent’s determ nations.?

2 Sec. 7491(a) is inapplicable because petitioner failed to
i ntroduce credi bl e evidence wthin the nmeaning of sec.
7491(a) (1).
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Contenti ons we have not addressed are irrel evant, nmoot, or
meritl ess.

To reflect the foregoing,

Deci sion will be entered

for respondent.




